Cometa. Baal 
y THE WARTIME PRICES AND TRADE BOARD 


PUBLIC STATEMENT RESPECTING IMPORTS 


November 25, 1041 


The Wartime Prices and Trade Board issued teday a 
general etstement of policy regarding the apvlication of the 
priee eeiling to imported goods. The statement points eut that 

uncontrollable increases in the prices of imported goods cen- 
stitute the most diffieult preblem with which the Beard and 
industry and trade will have to deal under the new policy. The 
Board is fully aware that private industry cannot be expected 
ta shoulder the whole ef the burden impose@é bv rising import 
prices, Through its Administretors the Beard will work out, in 
Coecperatien with those concerned, the ¢eehmiques which cen ~<” 
mast aperepryately be adapted in Astrorant types of cases. 

The purpose of the present statement is to assure 
industry thet the Board attashes the sTeatest impertanee te the 
continued importation of ewwential supplies, and that it re- 

t Cegnizes that private industry cannot be expected to import at 
a loss but that special provision will have te be made to en- 
sure an equitable distribution of the burden imposed an the 
Canadian economy by rising import prices, Meanwhile, “in view 
of the large number of enquiries, ‘it seems 7 ee to issue 
this special announeement summarizing the general principles 


whieh will underlie the Board's policy regarding imported goodSe 
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Sa Maximum prices of goods to the general public as ultimate consumers 
are fixec, The only exception is fresh fruit and vegetebles and greenhouse products 
as announced on November 24th, 

oo As the Board stated in the nreliminary statement of volicy dated 
November 21st, whatever steps are necessary will be taken to indemnify imoorters 
for the war purposes against increased prices abroad, Details are now being 
worked out with the Devartment of Munitions and Sunn ly and importers of goods 
for war ourposes should go ahead with their plans on the basis of this assurance, 
The remainder of the present statement refers primarily to non-war imoorts. 


3 a With resvect ‘to goods imported for civilian consumption, or for use 
in Canadian production of civilian goods, the Board's policy will be to recommend 
such measures as may be ‘necessary to maintain the total volume of necessary goods 
without added cost to ultimate buyers of consumer's gaods or to individual pre- 
ducers such,as farmers and fishermen with resnect to their purchases of equipment 
and supolies, and without undue burden on retail and wholesele distributors, 
manufacturcrs, end others taking part in the verious Braees between importation 
and final sale, 
\ 
If there is a general rise of significant orooortions in the cost 
of imported goods owing to nrice incrcases abroac, the Board will recommend 
to the Government anoropriate reductions or abolition of general taxes and 
duties on imports, so that the consumer price-ceiling may be maintained without 
undue burden on importcrs, manufacturers and other vroducers, 


Dis = However, avart from megeurcs vith respect to imoorts generally; 
snecial action will have to be taken with resvect to individual commodities or 
groups of commodities, Some incication is given below of the methods that may 
be aporovriate for different kinds of imoorts: 

(a) Essential Raw Materials - These must be made available to 
industry at a orice such that the maintenance of the consumer orice-ceiling. 

for the finished articles does not imose too great a burfen on industry as a 

whole, “ithout giving an exhaustive list, cotton, wool, jute and other fibres, 

rubber, iron anc steel, suger, tea, coffee and vegetable oils may be mentioned 

as obvious-examptes, The Commodity Prices Stabilization Corporation “ill, efter 

consultation with the industries concerned, take (or reccommend to the anpropriate 

authorities) such action with regard to. these end similar products as may be ¢ 

found necessary. This may be by SES ie and selling the raw material in question, 
or by reductions in duties or taxes, jor otherwise, as may seem most suitable in 

the circumstances, : 


(b) Fuels - Coal, foke:, petroleum and its products. These form 
a somewhat. similar category, adthough their use affects not one but all 
industries as well as the houscholder. Prices will be carefully watched by the 
Board so that it may be prenarec to act-vromptly if necessary. 


(c) Semi-finishéd goods - to be further manufactured or made up into 
finished articles in Canada, These are in a sense "raw materials" for the Canadian 
manufacturer who uses them, Théy differ from the commodities referred to under 
(a) and (b) however, because they are not generally quoted in standard grades 
and quelities and therefore cannot readily be made available to Canadian industry 
through the Commodity Price Stabilization Cornoration at a fixec vrice consistent 
with the frozen retail nrice structure, Action will, no doubt, have to be taken 
with resnect to some commodities in this group; in such ceases, reduction in faxes 
on imports or subsidies, may be nécéssary. 


’ ' 
\ 


(d) Immediate action will be taken to remove the ceiling on sales of 
imoorted machinery and equiprent., such as that required for mining, manufactur- 
ing, construction 4 and milling, This dows not eooly, that is, price increases are 
not nermitted, in the case of sales of machinery , tools, oe chines varts and 
similar equintient to fermers, fishermen, and other in¢éividuels requiring such 
yroduction-goods in ‘their vcrsonal trade or occunation, All goods in this 
category of ea neccssary character are, of course, entitled to the same consider- 
ation with resovect to tax reductions or subsidies as goods in other categories, 
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(¢) Finished goods importcd for sale to the general public in 
Canada without further manufacture, The policy which the Boar¢c 1d pvrevered to 
recommend will depend in larse wart uvon the nature of the goods. here the 
imported consumer goods arc of an essential type the Board vill deal with them 
on the same basis as the semiemanufactured goods referred to in veragravh (c). 
The Board vould not, hovever, feel justified in recommending thet oublic funds 
should be used to sudsidize the import of luxury goods, 


In general, the Board desires to stres¢ that it recognizes its duty 
to take such steps as may be necesscry to maintain an adequate volune of 
imports. It is the duty of industry and trade te coorérate by carrying on as 
usual while the necessary adjustments are being workud out. At the same time 
the Board thinks it right to make cleer at this stage that imoorters, manufec- 
turers, wholesalere and reteilers aro exnectcd to effect all nossible economics 
themselves and share any immediatesburden imposed by higher import vriccs, Only 
vhen the burden ig so great as to be obviously unfair to these grouns as a whole, 
wits rescect to any conmodity, caquld the Board be justified in recomrending 
soecial assistance by way of subsidics or reductions of taxes on importation. 


The Board and its agents will deal nromptly and symathetically 
with the nroblems which arise, In the first instance, imoorters and others 
concerned should consult with the approoriate Administrators for assistance 
in making adjustments, 
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